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How did economic 'experts' worldwide fail to predict the financial crisis of 2007-2008? Eminent economist
Paul Davidson discusses how mainstream economic theory may not be applicable to the world of experience.
Post Keynesian theory, on the other hand, is designed to be applicable to the real world, and this book shows
how applying it to policy formulation could help practically resolve economic problems. Davidson goes on
to show how many Post Keynesian economists warned of the crisis as early as 2002.

Post Keynesian Theory and Policy challenges the axioms on which orthodox economic theory is based and
argues against their applicability to a money-using, market-oriented economy. It explores the basis for
Keynes's revolutionary general theory and seeks to dispel misconceptions often found in orthodox textbooks.
This accessible and expertly constructed book explains why modern economies use money-denominated
contracts to organize all market transactions for production and exchange and why the law of comparative
advantage's argument for free trade is not applicable to mass production industries' exports and imports.

This book is a valuable resource for professional economists as well as students and academics in economics,
political Science, and history, who will appreciate its new perspective and analysis of global financial events.
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From reader reviews:

Patrick Oneil:

Do you have favorite book? If you have, what is your favorite's book? Reserve is very important thing for us
to learn everything in the world. Each reserve has different aim as well as goal; it means that publication has
different type. Some people sense enjoy to spend their time and energy to read a book. They are really
reading whatever they take because their hobby is actually reading a book. Consider the person who don't
like examining a book? Sometime, person feel need book whenever they found difficult problem or maybe
exercise. Well, probably you will need this Post Keynesian Theory and Policy: A Realistic Analysis of the
Market Oriented Capitalist Economy (New Directions in Post-Keynesian Economics Series).

Thomas Heiden:

As people who live in the modest era should be update about what going on or details even knowledge to
make these people keep up with the era which can be always change and advance. Some of you maybe may
update themselves by reading books. It is a good choice to suit your needs but the problems coming to you is
you don't know which you should start with. This Post Keynesian Theory and Policy: A Realistic Analysis of
the Market Oriented Capitalist Economy (New Directions in Post-Keynesian Economics Series) is our
recommendation to cause you to keep up with the world. Why, as this book serves what you want and wish
in this era.

Dennis Mock:

Typically the book Post Keynesian Theory and Policy: A Realistic Analysis of the Market Oriented
Capitalist Economy (New Directions in Post-Keynesian Economics Series) has a lot of knowledge on it. So
when you check out this book you can get a lot of gain. The book was published by the very famous author.
Mcdougal makes some research ahead of write this book. This specific book very easy to read you may get
the point easily after looking over this book.

Kelly Breedlove:

Don't be worry when you are afraid that this book will filled the space in your house, you could have it in e-
book technique, more simple and reachable. This Post Keynesian Theory and Policy: A Realistic Analysis of
the Market Oriented Capitalist Economy (New Directions in Post-Keynesian Economics Series) can give you
a lot of close friends because by you taking a look at this one book you have matter that they don't and make
you more like an interesting person. This book can be one of one step for you to get success. This publication
offer you information that possibly your friend doesn't realize, by knowing more than additional make you to
be great men and women. So , why hesitate? We should have Post Keynesian Theory and Policy: A Realistic
Analysis of the Market Oriented Capitalist Economy (New Directions in Post-Keynesian Economics Series).
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